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OATH OR AFFIRMATION

I, Bonnie K. Wachtel , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

Wachtel & Co Inc , as

of December 31 , 20 19 , are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

clas '' lely as that of a customer, except as follows:

Title

WENDIEL.WACNTEL
NOTARYPUBUCDISTRICTOF COLUMBlA

Notary Public NNNWINIr14,WI

This report ** contains (check all applicable boxes):

2 (a) Facing Page.

2 (b) Statement of Financial Condition.

2 (c) Statement of income (Loss) or, if there is other comprehensive income in the period(s) presented, a Statement
of Comprehensive Income (as defined in §210.1-02 of Regulation S-X).

(d) Statement of Changes in Financial Condition.
(e) Statement of Changes in Stockholders' Equity or Partners' or Sole Proprietors' Capital.
(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital.
(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3.
(i) Information Relating to the Possession or Control Requirements Under Rule 15c3-3.

2 (j) A Reconciliation, including appropriate explanation ofthe Computation of Net Capital Under Rule 15c3-1 and the

Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15c3-3.

() (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

8/ (l) An Oath or Affirmation.(m) A copy of the SIPC Supplemental Report.

2 (n) A report describing any material inadequacies found to exist or found to have existed since the date of the previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Board of Directors and Stockholders
Wachtel & Co., Inc.

Opinion on the Financial Statements

We have audited the accompanying statement of financial condition of Wachtel & Co., Inc.
as of Deceinber 31, 2019, and the related statements of income (loss), changes in
stockholders' equity, changes in subordinated liabilities, andcash flows for the year then
ended, and the related notes (collectively referred to as the "financial statements"). In our

opinion, the financial statements present fairly, in all inaterial respects, the financial position
of Wachtel & Co., Inc. as of December 31, 2019, and the results of its operations and its

cash flows for the year then ended in conformity with accounting principles generally
accepted in the United States of America.

Basis for Opinion

These financial statements are the responsibility of Wachtel & Co., Inc.'s management. Our
responsibility is to express an opinion on Wachtel & Co., Inc.'s financial statements based on
our audit. We are a public accounting finn registered with the Public Company Accounting
Oversight Board (United States) (PCAOB) and are required to be independent with respect to

Wachtel & Co., Inc. in accordance with U.S. federal securities laws and the applicable rules
and regulations of the Securities and Exchange Conunission and the PCAOB.

We conducted our audit in accordance with the standards of the PCAOB. Those standards

require that we plan and perform the audit to obtain reasonable assurance about wliether the
financial statements are free of material misstatement, whether due to error or fraud. Our
audit included performing procedures to assessthe risks of material misstatement of the

financial statements, whether due to error or fraud, and perfonning procedures that respond
to those risks. Such procedures included examining, on a test basis, evidence regarding the
amounts and disclosures in the financial statements. Our audit also included evaluating the
accounting principles used and significant estiinates inade by management, as well as
evaluating the overall presentation of the financial statenients. We believe that our audit
provides a reasonable basis for our opinion.

955 Mt. Hermon Road | Salisbury, MD 21804 | 410-742-1328 | 1 888-546-1574
114 Bay Street, Building A | PO Box 627 | Easton, MD 21601 | 410-822-4008



Auditor's Report on Supplemental Information

The supplemental information listed below has been subjected to audit procedures performed
in conjunction with the audit of Wachtel & Co., Inc.'sfinancial statements.

• Computation of Net Capital Pursuant to SEC Rule 15c3-1
• Computation of Reserve Requirements Pursuant to SEC Rule 15c3-3

• Information Relating to Possession or Comrol Requirements Pursuant to SEC Rule
15c3-3

• Reconciliation of the Computation of Net Capital under SEC Rule 15c3-1 and the
Computation of Reserve Requirements under SEC Rule 15c3-3

The supplemental information is the responsibility of Wachtel & Co., Inc.'s management.
Our audit procedures included determining whether the supplemental information reconciles
to the financial statements or the underlying accounting andother records, as applicable, and
performing procedures to test the completeness andaccuracyof the information presented in
the supplemental information. In forming our opinion on the supplemental information, we
evaluated whether the supplemental information, including its form and content, is presented
in conformity with 17 C.F.R.§240.17a-5. In our opinion, the supplemental information is
fairly stated, in all material respects, in relation to the financial statements as a whole.

We have served as Wachtel & Co., Inc.'s auditor since 2017.

Salisbury,Maryland
February 17, 2020
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Wachtel & Co.,Inc.
Statement of Financial Condition

December 31, 2019

Assets

Cash ..................................................................................$ 480,167
Cash and securities segregated under SECregulations ........ 87,213
Securities owned - investment account ..................................1,010,532
Securities owned - trading account .........................................3,703,277
Clearing deposits ..................................................................181,151
Other receivables ...........................................................O

Lease- Right of Use(present value) ......................................135,360
Prepaid expenses ...............................................................1,040
Prepaid income taxes .............................................................O

Net fixed assets & security deposit .......................................4,491

Total Assets..................................................................................$ 5,603,231

Liabilities

Accounts payable and accrued expenses ...............................$ 8,000
Lease Liability (present value) ..............................................137,267
Income Taxes payable ................................................................O
Payable to stockholders .............................................................O

Deferred tax liability ..................................................................254,837

Total Liabilities ...........................................................................$ 400,104

Stockholders' Equity

Capital stock, $1 par; 100,000 authorized,
56,192 shares outstanding ..............................................56,192

Additional paid in capital .....................................................969,312
Retained earnings ......................................................................4,177,623

Total Stockholders' Equity .......................................................5,203,127

Total Liabilities and Stockholders' Equity .............................$ 5.603.231

See Notes to Financial Statements
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Wachtel & Co.,Inc.

Statement of income (Loss)

Year EndedDecember 31, 2019

Revenues

Commissions ................................................................$ 0
Net Trading Account Gain (Loss) .......................... 168,868
Investment Account RealizedGain (Loss)................ O

investment Account Unrealized Gain (Loss)............ 51,412
Interest ...........................................................................108,081
Dividends .......................................................................28,400
Mutual Fun ds ................................................................13,030

Consulting Fees ..........................................................157,500
Other ...........................................................................0

Total Revenues...............................................................527,291

Expenses
Accounting and professional services......................... 11,851
Advertising......................................................................O

Clearing charges.............................................................14,549
Communications & Technology .................................. 18,394
Consulting fees...............................................................230,000
Duesand licenses...........................................................1,601
Health benefits...............................................................41,785
Insurance.........................................................................1,663
Miscellaneous.................................................................0

Office expense................................................................9,442

Officers' salaries.............................................................60,000
Pension contribution.....................................................O

Regulatory fees...............................................................3,183
Rental LeaseExpense....................................................37,369
5alaries.............................................................................O

Taxes,Payroll - DUCB- FUTA........................................5,184
Travel and transportation.............................................2.883

Total Expenses................................................................' 437,904

Income before taxes......................................................89,387
Provision for income taxes...........................................(15,858)

Net income (Loss) ..................................................$ 73,529

See Notes to Financial Statements
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Wachtel & Co.,Inc.

Statement of Changesin Stockholders'Equity

Year Ended December 31,2019

Capital Paid-in Capital Retained Earnings

Balancesat December 31, 2018 $ 56,192 $ 969,312 $ 4,104,094

Net Income (Loss) .................. 0 0 73 529

Balancesat December 31, 2019 $ 56,192 $ 969 312 $ 4,177,623

See Notes to Financial Statements
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Wachtel & Co.,Inc.

Statement of Changes in Subordinated Liabiiities

Year Ended December 31,2019

Subordinated Borrowings as of January 1, 2019 ...... $ 0

Change in Subordinated Borrowings ........................ O

Subordinated Borrowings as of December 31, 2019 $. O

See Notes to FinancialStatements
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Wachtel & Co.,Inc.
Statement of Cash Flows

Year Ended December 31,2019

CashFlows from Operations
Interest received ....................................................................$ 108,081

Feesand commissions received .........................................170,530
Net cashflow to purchase and sell securities ....................186,691
Dividends received ..................................................................28,400
Cashpaid to suppliers and employees........................................( 408,920)
Cashpaid to Customers, Brokers & Shareholders ................... O

Clearing Deposits (paid) received ......................................(291)

LeasePayments ....................................................................(35,462)
Taxes paid (net) ........................................................................5,732
Net cash from operations .....................................................54.761

Cash Flows from Investing
Proceedsfrom sale of Investment Securities .................... 0
Net Cashfrom Investing .........................................................0

Net cash from operations & investing ..................................54,761

Cash and Cash Equivalents at beginning of year ..................512.619
Cash and CashEquivalents at end of year ........................567 380

Net increase in Cash and Cash Equivalents ........................$ 54,761

Reconciliation of Net income (Loss) to Net Cash Provided (Used) by Operations

Net Income (Loss) ...............................................................$ 73,529

Adjustments to reconcile net income to net cash provided (used) by operations
Realized Gain on investment Securities .................................. O

Decrease(increase)inother receivables....................................O
Decrease (increase) in prepaid expenses....................................65

Decrease (increase) in prepaid taxes ......................................12,700
Decrease (Increase) in deposits ..............................................( 291)
Decrease (Increase) in investment account value .................( 51,412)
Decrease (Increase) in trading account ..................................17,823
Decrease (increase) in lease asset .........................................( 135,360)
Increase (Decrease) in accts payable and accrued expenses... ( 8,450)
Increase (Decrease) in deferred taxes.........................................8,890
Increase (Decrease) in LeaseLiability .....................................137.267
Total adjustments...........................................................................( 18,768)

Net Cash Provided (Used) by operations....................................$ 54 761

See Notes to Financial Statements
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Wachtel & Co.,Inc.

Notes to FinancialStatements

Note 1- Organization and Nature of Business

The Corporation, incorporated in the District of Columbia, is a securities broker-dealer

registered with the Securities and ExchangeCommission (SEC),and is a member of the

Depository Trust Company and the Financial Industry Regulatory Authority (FINRA).
During 2017, the Corporation transferred all customer funds and securities to other advisors

and/or custodians. Since 2017, the Corporation has not held any customer funds or
securities.

The Corporation does not engage in commodities, options, or foreign exchange transactions.

Note 2 - Summary of Significant Accounting Policies

The accounts of the Corporation are maintained and the financial statements prepared, on

the accrual basis of accounting, except for dividends which are recorded as income at the

time of receipt.

During 2019, the Corporation charged consulting fees of $157,500 for work related to DTC

securities eligibility. Revenue is recognized upon filing of an Eligibility Application. Feesare

negotiable and payment due at time of service. There were no contractual assetsor

liabilities related to consulting fees as of December 31,2019.

Securities transactions are recorded on a trade date basis.

The Corporation's investment Account is comprised of securities purchased and held without

the intent of short term resale. The Corporation's Trading Account is comprised of securities
purchased primarily for the purpose of selling in the near term. Securities are valued at

market value and those not readily marketable are valued at fair market value as determined

by the Boardof Directors.Theresulting differencebetween cost andmarket (orfair value) is
inciuded in income. Realized gain on the investment Account is determined using FIFO cost.
During 2019, there were no sales of Investment Account securities. Gains on Trading

Account securities totaled $ 168,868 for the year ended December 31,2019.

Fixed assets are recorded at cost. Depreciation is provided for using declining balance
methods over estimated useful lives ranging from three to five years. Expenditures for
maintenance, repairs, and minor renewals are charged to expense as incurred.

Certain transactions of the Corporation may be subject to accounting methods for Federal
income tax purposes that differ significantly from the accounting methods used in preparing

the financial statements in accordance with generally accepted accounting principles.
Accordingly, the taxable income of the Corporation reported for Federal income tax purposes
may differ from net income in these financial statements.
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Wachtel & Co.,Inc.

Notes to Financial Statements

Income taxes are provided at appropriate rates on amounts as determined in the statement

of income. No current provision for taxes is reported to the extent it applies to an increase in
the market value of the investment Account.

The Corporation follows ASC740-10 which prescribes when to recognize and how to
measure the financial statement effects, if any,of income tax positions taken or expected to

be taken on its income tax returns. These rules require management to evaluate the
likelihood that, upon examination by relevant taxing jurisdictions, those income tax positions
would be sustained.

Basedon that evaluation, if it was more than 50% probable that a material amount of
income tax would be imposed at the entity level upon examination by the relevant taxing
authorities, a liability would be recognized in the accompanying balance sheet along with any
interest and penalties that would result from that assessment. Should any such penalties
and interest be incurred, the Corporation's policy would be to recognize them as operating
expenses.

Basedon the results of managements' evaluation, there are no such tax positions as of
December 31, 2019. Further, no interest or penalties have been accrued or charged to
expense as of December 31, 2019.

The Corporation considers all highly liquid investments with original maturity of three
months or lessat date of purchase to be cash equivaients.

The statement of cash flows includes funds segregated under rule 1Sc3-3 of the Securities

and Exchange Commission (Note 3) as cash and cash equivalents.

The presentation of financial statements in conformity with generally accepted accounting
principles requires management to make estimates and assumptions that affect the reported

amounts of assets and liabilities and disclosure of contingent assetsand liabilities at the date
of the financial statements and reported amounts of revenue and expenses during the

reporting period. The results couid differ from those estimates.

Note 3 - Cashand Securities Segregated Under SECRegulations

Fundssegregated in Special Reserveaccounts for the Benefit of Customers under Rule 15c3-3

of the securities and Exchange Commission are invested in a money market account at

United Bank earning interest of 0.90%with a balance of $77,206, and a money market
account at Suntrust Bank earning interest at 0.03%with a baiance of $10,007 asof December
31, 2019. The Corporation does not hold customer funds or securities, these reserve
accounts remain open at the discretion of management.
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Wachtel & Co.,Inc.

Notes to Financial Statements

Note 4 - Fair Value Measurements

The Corporation measures on a recurring basis its investments at fair value in accordance
with FASBcodification "Fair Value Measurements and Disclosures", which provides the
framework for measuring fair value. That hierarchy prioritizes the inputs used in determining
valuations into three levels. The levels of fair value hierarchy are as follows:

Level 1: Securities traded on an active market. When available, the Corporation

measures fair value using level 1 inputs because they generally provide the most
reliable evidence of fair value. Mutual funds are included here.
Level 2: Securities not traded on an active market but observabie market inputs are
readily available.
Level 3: Securities not traded on an active market and observable inputs are not

readily available.

Following is a description of the valuation methodologies used for assetsmeasured at fair
value. There have been no changes in the methodologies used through December 31,2019.

Equity securities: Value based on quoted market prices at year end.
Money Market Funds: Vaiue based on net asset value (NAV) at year end.
Mutual funds: Vaiue based on net asset value (NAV) at year end.

The preceding methods described may produce a fair value calculation that may not be
indicative of net realizable value or reflective of future fair values. Furthermore, although
the Corporation believes its valuation methods are appropriate and consistent with other
market participants, the use of different methodologies or assumptions to determine the fair
value of certain financial instruments could result in a different fair value measurement at

the reporting date.

The Corporation does not have any assets or liabilities that it measures fair value on a non-
recurring basis.

The following table sets forth by level, within the fair value hierarchy, the Corporation's
assetsat fair value as of December 31,2019.

Level 1 Level 2 Level 3 M
Equity Securities $ 1,056,767 $ 0 $ 0 $ 1,056,767

Money Market Funds 1,852,824 0 0 1,852,824

Mutual Funds 1,804,218 0 _O 1 804.218

Total Assets at fair value $ 4,7133809 $ 0 $3 $ 4,713,809
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Wachtel & Co.,Inc.

Notes to FinancialStatements

Note 5 - Net FixedAssets

Net fixed assets consist of the following:

Furniture and Equipment ............ $ 8,208
Automobiles .............................15,887

24,095
Less:Accumulated Depreciation .. ( 22,506)

Net Fixed Assets ...........................$ 1,589

Note 6 -Transactions with officers and Stockholders

Amounts receivable and payable to officers and stockholders represent transactions arising
in the normal course of business. The amounts are non-interest bearing.

Note 7 - Pension Plan

The Corporation has a discretionary simplified employee pension plan for eligible employees.
The total pension expensefor the year ended December 31, 2019 was $0.

Note 8 - Concentration of Credit Risk

At times the combined account balances in any one bank are in excessof the $250,000
amount insured by the Federal Deposit Insurance Corporation (FDIC). The Corporation has
not experienced any losses in such accounts and believes it is not exposed to any significant
credit risk on cash.

Note 9 - Income Taxes

The provision for federal and state income taxes consists of the following:

Current income taxes

Federal..................................$ 5,328
Local......................................1,640
Total current provision....... 6,968

Deferred income taxes............... L890

Total provision for taxes.............$ 15 858

Deferred income taxes are principally applicable to the unrecognized gain on the investment

account inventory. The Federal and District of Columbia tax returns of the Corporation are
subject to examination by the taxing authorities generally for three years after the date filed.

13



Wachtel & Co.,Inc.

Notes to FinancialStatements

Note 9 - income Taxes (continued)

On December 22,2017, the Tax Cuts and Jobs Act (TCJA)was signed into law which, among
other things, reduced the corporate income tax rate from a graduated set of rates with a
maximum of 35% to a flat 21% beginning with tax years ending December 31, 2018. As

required by ASC Topic 740, the Corporation re-measured its deferred income tax assets and
liabilities for temporary differences impacting future periods. The cumulative adjustment

was recognized in the income tax provision from continuing operations as a discrete item in
the period that included the enactment date, December 31, 2017. The Corporation's federal
statutory tax rate is now 21%.

Note 10 - Net Capital Requirements

The Corporation is subject to the Securities and Exchange Commission Uniform Net Capital

Rule 15c3-1, which requires the maintenance of minimum net capital and requires that the

ratio of aggregate indebtedness to net capital shall not exceed 15 to 1. As of December 31,
2019, the ratio of aggregate indebtedness to net capital was .06to 1,and net capital of
$4,450,516 exceeded capital requirements of $250,000 by $4,200,516.

Note 11- Lease

The Corporation adopted ASU 2016-02, Leases(Topic 842), on January 1, 2019, using a
modified-retrospective approach, whereby no cumulative effect adjustment to the opening

balance of retained earnings was required. The Corporation aiso elected the packageof
practical expedients, which allowed the Corporation to carry forward the historical lease
classifications.

The Corporation leasesa singie location for its office. The lease was ciassified as an operating

lease.The lease was signed in July 2018 for five years and four months expiring in October

2023.The Corporation has a one-time option to extend the lease for an additional five year
period provided the option is exercised at least nine months prior to the expiration of the
current lease term. The initial base rent for the extension option will be 100% of the then

current market rate. Management does not believe the extension is reasonably certain.

Adoption of this standard resulted in the Corporation recognizing a right of use asset and a
corresponding lease liability of $168,330 on January 1,2019.

14



Wachtel & Co.,Inc.

Notes to FinancialStatements

Supplemental lease information at or for the year ended December 31,2019:
Balance Sheet

Right-of-use asset $ 135,360
Lease liability $ 137,267

Income Statement

Operating lease expense $ 37,213
Remaining lease term, in months 46
Discount rate % 2.75
Operating cashflows 35,462

The discount rate is based on the Corporation's incremental borrowing rate as determined
by management.

A maturity analysis of the Corporation's lease liabilities at December 31,2019 was as follows:
2020 $ 36,277
2021 $ 37,274
2022 $ 38,299
2023 $ 32,705

Total lease payments $ 144,555
LessInterest $ 7,288

Present Value of Lease $ 137,267

Note 12 - Commitments, Contingencies & Guarantees - None

Note 13 - Subsequent Events - None

Management has evaluated events through February 17, 2020, the date on which the
financial statements were available to be issued.

15



Wachtel & Co.,Inc.

Computation of Net Capital Pursuant to 5ECRule 15c3-1

December 31, 2019

Total Assets ........................................................$5,603,231

Total Liabilities ................................................400,104

Net Worth ...............................................................5,203,127

Non-Allowable Assets ............................................165,682

Other Deductions .....................................................90,000

Allowable Assets ....................................................5,347,549

Net Capital before Haircuts .........................................4,947,445

Haircuts ...................................................................496,929

Adjusted Net Capital .................................................4,450,516

Liabilities Not Included in Aggregate Indebtedness... O

Aggregate indebtedness ..........................................264,744

Calculated Required Capital ....................................17,650

Minimum Required Capital .................................250,000

ExcessCapital ............................................................$ 4,200,516

Ratio (Al / Net Capital) ............................................06

5ee Auditor's Report on Supplemental Information
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Wachtel & Co.,Inc.

Computation of Cash Reserve Requirement Pursuant to SECRule 15c3-3

December 31, 2019

Customer Credit Balances ..........................................$ 0

Customers' Securities F/R...........................................0

Total Credits ..................................................................O

Customer Debit Balances (-1%) .................................O

Custome rs'Securities F/D.............................................O

Total Debits.....................................................................O

Excessof Credits Over Debits.......................................O

Amount in Reserve a/c (12/31/19)..............................87,213

January Deposit or (Withdrawal)................................. O

New Balance in Account................................................87,213

ExcessDeposit Over Requirement..............................$ 87,213

See Auditor's Report on Supplemental Information
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Wachtel & Co.,Inc.

Information for Possessionor Control Requirements under SECRule 15c3-3

December 31, 2019

Market Valuation and Number of items of:

1. Customers' fully paid securities not in Wachtel & Co.,Inc.'spossession or control as of
December 31, 2019 (for which instructions to reduce possession or control had been issued) but for

which the required action was not taken within the time frame specified under rule 15c3-3. (Notes A
and B below.)

Number of items - None Vaiue - None

2. Customers' fully paid securities for which instructions to reduce to possessionor control had not

been issued as of December 31,2019, excluding items arising from "temporary lags which result from
normal business operations" as permitted under rule 15c3-3. (Notes Band C below.)

Number of Items - None Value - None

Notes

A. There were no customers' fully paid securities required to be in possession or control as of the

report date.

B. Since there were no items reported above, they were not subsequently reduced to possession
or control.

C. There are no items arising from "temporary lagswhich result from normal business operations".

See Auditor's Report on Supplemental Information
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Wachtel & Co.,Inc.

Reconciliation of the Computation of Net Capital Under Rule 15c3-1, and the Computation for

Determination of Reserve Requirements Under Rule 15c3-3

December 31,2019

Net Capital:

Net capital per December 31, 2019 FOCUS report (unaudited) $ 4. 450 516

Net capital per audited financial statements _4, 450,516

Differences

There were no reconciling items between the net capital computation as reported on the December 31,

2019 FOCUSreport (unaudited) and the audited financial statements.

Reserve Requirements:

Reserve requirements per December 31, 2019 FOCUS report $ -

(unaudited)

Reserverequirements per audited financial statements -

Differences

There were no reconciling items between the reserve requirements computation as reported on the

December 31,2019 FOCUS report (unaudited) and the audited financial statements.

SeeAuditor's Report on Supplemental Information
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Wachtel & Co.,Inc. "°|S';;," "'0|"
202-898-1144

Wachtel & Co inc §§240.17a-5(d)(1)(i)(B)(2) Exemption Report

Exemption Report for SECRule 15c3-3

For the Year Ending December 31, 2019

For the year ending December 31, 2019,Wachtel & Co Inc, claimed exemption from the

governance of SEC Rule 15c3-3 as outlined under paragraph (k) (2) (i).

SEC Rule 15c3-3 paragraph (k) (2) (i) states:

The provisions of this rule shall not be applicable to a broker or dealer: (i) Who

carries no margin accounts, promptly transmits all customer funds and delivers all
securities received in connection with its activities as a broker or dealer, does not

otherwise hold funds or securities for, or owe money or securities to, customers
and effectuates all financial transactions between the broker or dealer and its

customers through one or more bank accounts,each to be designated as "Special
Account for the ExclusiveBenefit of Customers of (name of the broker or dealer)."

At no time during the year ending December 31, 2019, did Wachtel & Co inc, hold funds

or securitiesfor, or owe money or securities to, customers. Wachtel & Co inc qualified at

all times during the year ending December 31, 2019,without exception, under the

provisions of SEC Rule 15c3-3 paragraph (k) (2) (i).

Respectfully submitted,

January 13, 2020 Bonnie K.Wachtel, CEO
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM
ON EXEMPTION FOR RULE 15c3-3

To the Board of Directors and Stockholders

Wachtel & Co., Inc.
Washington, D.C.

We have reviewed management's statements, included in the accompanying Exemption Report
for SEC Rule 15c3-3, in which (1) Wachtel & Company, Inc. identified the following
provisions of 17 C.F.R.§15c3-3(k) under which Wachtel & Company, Inc. claimed an
exeiuption from 17 C.F.R.§240.15c3-3: (2)(i) (exemption provisions) and (2) Wachtel &
Company, Inc. stated that Wachtel & Company, Inc. qualified at all times during the year

ending December 31, 2019, without exception. Wachtel & Company, Inc.'s management is
responsible for compliance with the exemption provisions and its statements.

Our review was conducted in accordance with the standards of the Public Company Accounting
Oversight Board (United States) and, accordingly, included inquiries and other required
procedures to obtain evidence about Wachtel & Company, Inc.'s compliance with the exemption
provisions. A review is substantially less in scope than an examination, the objective of which
is the expression of an opinion on management's statements. Accordingly, we do not express

such an opinion.

Based on our review, we are not aware of any material modifications that should be inade to
management's statements referred to above for them to be fairly stated, in all material respects,

based on the provisions set forth in paragraph (k)(2)(i) of Rule 15c3-3 under the Securities
Exchange Act of 1934.

Salisbury, Maryland
February 17, 2020

955 Mt. Hermon Road | Salisbury, MD 21804 | 410-742-1328 | 1-888-546-1574
114 Bay Street, Building A | PO Box 627 i Easton, MD 21601 | 410-822-4008
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Feb 20, 2020

Enclosed please find two (2) copies of our 2019 Audited Financial Statements and supporting
schedules.

In the opinion of the undersigned, these Statements and supporting schedules are true, correct
and complete.

SEC MM Pro

Thank you.

Very truly yours,

Wachtel & Co., Inc.

Bonnie K. Wachtel, CEO

BKW/wlw

encl.
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